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NO  SURFACE  USE 
PAID  UP  OIL  AND  GAS  LEASE 

raIS  LEASE  AGREEMENT  (.is  «  J  made >  asof  the  ^^^^^T^SK 

,  In—ic^a^^ 

reversion,  prescription  or  otherwise),  for  the  purpose  ^^^^^^^  and  their  constituent 
For  purposes  of  this  Lease  "oil  and ^ means  on,  ^  0  f  ^S^mate'and  other  liquid  and  gaseous 
elements  produced  through  a  well  bore.  Oil instate  al ™nae^  dioxide  and  other  commercial  gases,  as  well 
hydrocarbons  produced  through  a  wen  bore.  Gas  j^^toS  and  other  like  minerals.  The  leased 
as  hydrocarbon  gases.  Expressly  excluded  from  ^^Z^Sm  and  alleyways  adjacent  thereto.  Lessor  agrees  to 
premises  shall  include  all  strips  and  gores,  streets,  easements  £W£™£"£^mJ  necJessary  for  a  more  complete  or 
execute  at  Lessee's  request  any  additional  or  supp ^^f^S  acreag7than  that  for  which  bonus 
accurate  description  of  the  leased  premises   In  fee  event  Lessor  owns  any  s  when  ^ 

pooled  Le^th,  or  this  Lease  is  otherwise  maintained  in  effect  pursuant  to  the  prov.sK.ns  hereof. 

netme ess  tXmed  to  be  producing  in  paying  quantities  for  the  purpose  of  mamtammg  thrs  Leas.  A -ell  tot  ha 
Sen  drilled  but  not  traced  shall  be  deemed  capable  of  producing  m  paymg  quantities.  If  for  a  penod  o £n*y ^(90) 
consecutive  days  such  well  or  wells  are  shut-in  or  production  therefrom  is  not  bemg  sold  by  Lessee  tte ^  ^  *aU  pay 
Xt-in  royalty  of  fifty  dollars  ($50.00)  per  acre  then  covered  by  this  Lease  on  or  before  the  end  of  said  90-day  period  and 
t^Z  Tor  b^  each  anniversary  of  the  end  of  said  90-day  period  while  the  well  or  wells  are  shut-in  or  producnon 
terelomls  not  being  sold  by  Lessee;  provided,  however,  that  if  this  Lease  is  otherwise  bemg  mamtamed  by  operaUons 
or TwZuJon  I  bebg  sold  by  Lessee  from  another  well  or  wells  on  the  leased  premises  or  lands  pooled  therewith  no 
shut-rrSrshlirte  due  until  the  end  of  the  90-day  period  next  following  cessation  of  such  operations  or  produc^ 
SSfiS  to  the  contrary  herein,  it  is  expressly  understood  and  agreed  that  after  the .  expiration  of ^ttie 
to Tlisee  shaU  not  have  the  right  to  continue  this  Lease  in  force  by  payment  of  shut-in  royalty  for  more  than  a 
single  period  of  up  to  two  (2)  consecutive  years. 

Royalties  on  oil,  gas  and  other  substances  produced  and  saved  hereunder  which  are  processed  in  a  Processing 
plant  in  which  Lessee,  or  an  affiliate  of  Lessee,  has  a  direct  or  indirect  interest,  shall  be  calculated  based  upon  the  higher 
ofte  proceeds  received  or  the  market  value  of  the  products  so  processed.  Similarly  on  oil,  gas  and  other substances 
produced  saved  hereunder  which  are  sold  to  Lessee,  or  an  affiliate  of  Lessee,  royalties  shall  be  paid '  ^ed  "pon  fte 
h  £her  of  tte  market  value  of  the  products  so  sold  and  the  proceeds  received  by  Lessee  for  said  products.  Notwithstandmg 
Smn ^  o  Contrary  herein,  except  for  nonaffiliated  third-party  charges  incurred  or  paid  by  Lessee,  m  no  even  ^11 
™vtf  Lessor's  royalty  bear  any  part  of  the  costs  of  production  or  any  post-production  costs,  including  costs  of  lifting, 
Xri£d2^Z^cEU*^  nation,  delivery,  transportation,  manufacture,  processing,  treatrng  or  marketmg 
or  foT  cLSon  operation  or  depreciation  of  any  plant  or  other  facility  or  equipment  for  processing  or  trea tog  oil  o 
gas 53S  Z  leased  premises  or  lands  pooled  therewith.  In  no  event  shall  Lessor  receive  a  price  greater  than  or 


less  than  Lessee  in  sales  to  nonaffiliates. 


As  used  herein,  "affiliate"  means  (i)  a  corporation,  joint  venture,  partnership  or  other  entity  thatowns  more ;  ton 
ten  percent  (10%)  of  the  outstanding  voting  interest  of  Lessee  or  in  which  Lessee  owns  more  than  ten  percent  (10/4)  of  the 


"dry  hole")  on  the  leased  premises  or  lands  pooled  th^'^  a"  ?™  ^  t0  the  provisions  of  Section  6  or  the 
p^nanently  ceases  from  any  cause,  including  a  being  maintained  in  force  it  shall 

action  of  any  governmental  authonty,  then  >n  the  event  this  £«?J^^Lting  well  or  for  drilling  an  additional 
nevertheless  remain  in  force  if  Lessee  commences  operations  for  *^      ,ed  therewith  within  one 

well  or  for  otherwise  obtaining  or  re« ;  P— n  on  the  toe premises or       ^  ^  ^  ^ 

hundred  eighty  (180)  days  after  completion  of opertnns  or ^  such  dry  time  to£after  ^  ^  .g  ^ 

after  such  cessation  of  all  production.  If  at  the  end  of  ^  V^^^^*  any  other  operations  reasonably 
otherwise  being  maintained  in  force  but  Lessee  is  then  engaged  in  as  ^  one  or  more  of  such 

calculated  to  obtain  or  restore  production  therefrom  his  Lease  ^^^^SZ  s-h  operations  result  in 
operations  are  prosecuted  with  no  cessat.on  of  more  ton  T^^^^to  as  there  is  production  in  paying 
to  production  of  oil  or  gas  or  o^er  -bstanc^^^ 

quantities  from  the  leased  premises  or  lands  pooled  '"^7^™.  ,™^d  „remises  or  forts  pooled  therewith  as  a 
quantities  hereunder,  Lessee  shall  dnU  such  ^tl0nal  *f^^^ 

est  sr  arjssrsssf    "~  - — -  -<•* — 

herein. 

governmental  authority  having  jurisdiction  to  do  so.  For  the  purpose  of  the  foregoing,  the  terms  oil  well  and  gas :wdl 
toll  have  the  meanings  prescribed  by  applicable  law  or  the  ^^tT^^J^'^'^  andC  weU" 
described,  "oil  well"  means  a  well  with  an  initial  gas-oil  ratio  of  less  than  100,000  cubic  feet  per  barrel  an°  g*s  ™e'' 
Llnfa  well  whh  an  initial  gas-oil  ratio  of  100,000  cubic  feet  or  more  per  barrel,  based  on  24-hour  production  test 
S :tL7l2T^»S  conditions  using  standard  lease  separator  facilities  or  *f™^^7™t 
and  "horizontal  completion"  means  a  well  in  which  the  horizontal  component  of  the  gross  completion  interval  in  the 
n^^e^^^onent  thereof.  In  exercising  its  pooling  rights  hereunder,  within  ninety  90)  days  of 
fuT^cUrLessee  shall  file'of  record  a  written  declaration  describing  the  ^  j"^,1*^^ 
pooling  which  may  be  retroactive  to  first  production.  In  the  event  Lessor's  acreage  .s  included  in  ,  wel ,  all  o ^Lessor  s 
acreage  shall  be  included.  Production,  drilling  or  reworking  operations  anywhere  on  a  unit  which  includes  to  leased 
Premies  sna 1  be  Lted  as  if  it  were  production,  drilling  or  reworking  operations  on  the  leased  premises,  except  tot  the 
p  XSin  on  which  Lessor's  royalty  is  calculated  shall  be  that  proportion  of  the  total  unit  production  which  the  net 
™  cove^d  by  this  Lease  and  included  in  the  unit  bears  to  the  total  gross  acreage  in  the  unit.  Pooling  in  one  or  more 
Sees  shall  not  exhaust  Lessee's  pooling  rights  hereunder,  and  Lessee  shall  have  the  recurring  right  but  not  the 
StSn  to  evise  an7unit  formed  hereunder  by  expansion  or  contraction  or  both,  either  before  or  after  commencemen 
otScC^er  to  conform  to  the  wel.  spacing  or  density  pattern  prescribed  or  permitted  by  the  gov— 
authority  having  jurisdiction,  or  to  conform  to  any  productive  acreage  determination  made  by  such  V*"™**™ 
auS  Taking  such  a  revision,  Lessee  shall  file  of  record  a  written  declaration  describing  the  revised  unit  and 
£to  effective  date  of  revision.  If  the  leased  premises  are  included  in  or  excluded  from  the  umt  by  virtue  of  such 
S  the  proportion  of  unit  production  on  which  royalties  are  payable  hereunder  shall  thereafter  be  adjusted 
Tc^dingly  InTabsence  of  production  in  paying  quantities  from  a  unit,  or  upon  permanent  cessation  thereof,  Lessee 
S3 the  unit  by  filing  of  record  a  written  declaration  describing  the  unit  and  stating ;  the  toe  of  termination, 
^"eundlr  stall not  constitute  a  cross-conveyance  of  interests.  If  this  lease  now  or  hereafter  -vers  separate 
t™    no  pooling  or  unitization  of  royalty  interest  as  between  any  such  separate  tracts  is  intended  or  shall  be  implied  or 
Sult'ZeTy  from  he  inclusion  of  such  separate  tracts  within  this  Lease  but  Lessee  shall  nevertheless  have  the  right  to 
^[Zo'iZ^o^  with  consequent  allocation  of  production  as  above  provided.  As  used  ,n  this  paragraph,  the  wo^ 
Cuate Tract"  mean  any  tract  witn  royalty  ownership  differing,  now  or  hereafter,  either  as  to  parties  or  amounts,  from 
that  as  to  any  other  part  of  the  leased  premises. 

7  Partial  Interests  If  Lessor  owns  less  than  the  foil  mineral  estate  in  all  or  any  part  of  the  leased  premises,  the 
royalties  aSSflties  payable  hereunder  for  any  well  on  any  part  of  the  leased  premises  or  lands  pooled  there*,* 
^^^Mt^opo^  that  Lessor's  interest  in  such  part  of  the  leased  premises  bears  to  the  foil  rmneral  estate 
in  such  part  of  the  leased  premises, 

8  Assignment  The  interest  of  either  Lessor  or  Lessee  hereunder  may  be  assigned  devised  or  otherwise 
transW^Sor  in  part,  by  area  and/or  by  depth  or  zone,  and  the  rights  and  obligations  of  the  parttes  hereunder 


shall  extend  to  their  respective  hen.  devisee,  ^ 

ownership  shall  have  the  effect  of  reducing  the  g  ^  Qr  of  My 

ownership  shall  be  binding  on  Lessee  until  ^^^^^^p  to  the  reasonable  satisfaction  of  Lessee  or 
authenticated  copies  of  the  documents  establishing  such  ctonge ot  owner  J-  ^  ^  Except 

until  Lessor  has  satisfied  the  notification  requirements part,  ^  shall  be  relieved  of  all 
otherwise  stated  herein,  if  Lessee  transfers  ts  and  failufPe  of  the  transferee  to  satisfy  such 

obligations  thereafter  arising  with  respect  to  the  ^™  "     ri'nts  of  Lessee  with  respect  to  any  interest  not  so 
obligations  with  respect  to  the  transferred  merest  shal       affec  the  ngh.s^  ^  ^  fey  ^ 

to  ^ST£i  ^^"Sr^-Ld  beiween  Lessee  and  the  transferee  in  proportion  to 
the  net  acreage  interest  in  this  Lease  then  held  by  each. 

,  Re!ease_jmd_Verticjdj?u^  ^^^^^Z^^^^ 
recordable  form  or  file  of  record  a  wntten  release  '^^^l^tiapOD  be  relieved  of  all  obligations  thereafter 
area  covered  by  this  Lease  or  any  depths  or  zones X™ndivided  interest  in  less  than  all  of  the  area 
arising  with  respect  to  the  interest  so  released  be  proportionately  reduced  in  accordance  with 

covered  hereby,  Lessee's  obligation  to  pay  or  tender  shut-  n  royalte staU  ^  Qr  asslgns> 

the  net  acreage  interest  retained  hereunder.  In  any  '™0™"n°s  0f  Ms  Lease  which  have  terminated  under  the 

shall  deliver  to  Lessor  a  recordable  release  as  c »  ™*P££  °r  ^Le^upon  the  expiration  of  any  extension  or 
terms  of  this  Lease.  Upon  the  exp.rat.on  of  the :  pnrnary  ter m  ot  mis         '   ^  lasL  this  Lease  shall 

renewal  of  the  primary  term,  or  after  0)  *e  deepest  depth  drilled  in  any  well  drilled 

terminate  as  to  all  rights  lying  below  one  hundred  fee  0^^^(JJ^S?of  ^  base  of  the  deepest  formation 

between  operations. 

10.  ^M^M-  Notwithstanding  anything  to  the ^*J^XZS£2ZZ^ 
surface  of,  cross  over,  place  any  structure  or  ^^T^S^  by  pLing,  as  provided 
six  hundred  feet  (fifflL')  of  the  leased  prenuses.  Lessee  shaU  only ^0[^  P  ^  ^  ^ 

^^noT^^  o^S^ -velopmg  the  leased  premises,  any 

lands  pooled  therewith  or  otherwise. 

the  oil  and  gas  industry,  the  level  and  nature  of  ^^^J^^^^ZTv^Ji  utilizes  any  non- 

eiSn^  muffle  the  s°und  therefr°m  by 

installing  a  noise  suppression  muffler  or  like  equipment. 


interrupted. 


i  *     Indemnity  Lessee  hereby  releases  and  discharges  Lessor  and  the  owner  of  the  surface  estate,  along  with 


invitees  and  their  respective  '"^i^ 

be  liable  for,  exonerate,  indemnify  defend  and  ^  *£^£J£  and  agents  as  deseribed  above.  EXCEPT 
above  in  connection  with  the  activrt.es  of  Lessee^  rts  officers  «W*  ^jjy  OBLIGATIONS  AND/OR 
AS  OTHERWISE  EXPRESSLY  LIMITED ^™N,  ALL. DF  Tlffi  INDN*  wmouy  L1MITS  AND 
LIABILITIES  ASSUMED  UNDER  THE  TERMS  OF  TfflS  LEAK ^HAL  mG  pRE.EXISTrNG 

WITHOUT   REGARD   TO   THE   CAUSE    OR  CAUSES £  » pAI^TY  OR  PARTIES  (INCLUDING 

NEGLIGENCE  BE  SOLE' ,OINT' 

CONCURRENT,  ACTIVE  OR  PASSIVE. 

14.  N^.A,lnot,cesrequ^^^ 

15.  N^i^m.  ^  makes  no  ^^^^^S^  lyc— "Ty 
estate  in  thTSs^n^  any  port™  of  or  mterest  cSe  (or  to  successor)  are  excluded.  By 
statute,  including  but  not  limited  to  SecUon   .023  of ^^J£foU opportunity  to  investigate  and  has  conducted 

Snt^^^ 

16     T^T^ing  Permitted.  There  shall  be  no  prohibition  or  limitation  on  top  leasing. 

,7.    V.n^ndL^lF^.  Venue  for  any  dispute  arising  under  this  Lease  sha.l  lie  in  Tarrant  County,  Texas,  where 
all  obligations  under  this  Lease  are  performable. 

ordinances-TeiaTo^eirsites,  and/or  surface  ^^^^^^^Zoon^  difficulty  securing 
vicinity,  surface  locations  for  well  srtes  in  the  v.cm.ty  may  be  bmtfed  J  or  other  operations  are 

surface  location(s)  for  drilling,  reworking  or  ^operat^  ^^J^K^i.  agreed  that  any  such  operations 
either  restricted  or  not  allowed  on  the  lease  premises  or  other  leases  n  the  ™™  *        *  jses  are      led  m 

conducted  at  a  surface  location  off  of  the  lease  premises  <*J^™^£^**\  for  the  purpose  of  drilling, 


this  Lease. 


in  WITNFSS  WHEREOF,  this  Lease  is  executed  to  be  effective  as  of  the  date  first  written  above,  but  upon 
^^SS^SS^y  -d  the  story's 

assigns,  whether  or  not  this  Lease  has  been  executed  by  all  parties  hereinabove  named  as  Lessor. 


LESSOR:  Fort  Worth  HaltomCongregation  of  Jehovah's  Witnesses,  Inc 


DANNY  M  ABRY,  ASrRESIDENT  JOB  OGGIER,  AS  SECRETARY 


STATE  OF 


COUNTY  OF  ll/SV^  } 


}ss. 


(ACKNOWLEDGMENT  FOR  CORPORATION) 


,  a      f     "dA  ^        20  OR   bv  ,as    Danny  Mabrv.  as 

This  instrument  was  acknowledged  before  me  on  **  -£J_**y  of  Worth  Haltom 

»fJ^W^^  


p^i^t  nf  F™t  Worth  Haltom  i-onEreua»"ii     — — —  


SCOTT  MARTIN  MCDONALD  1* 

Notary  Public,  State  ol  Texas 
My  Commission  Expires 
June  27, 2012 


Notary  Public 


Printed 


My  commission  expires: 


Seal: 


5 


EXHIBIT  "AM 


Jehovah's  Witnesses  Addition,  an  Addition  to    J^R^^^  same  lands  particularly 

thereof  recorded  in  Cabinet  B,  Slide  413,  Plat  Records .  Tmwrt ' ^^Du^S  Wrtanl  F.  Garcia,  Sr.,  Trustees  of  Haltom 
described  in  a  Warranty  Deed  dated  February  13,  If  Inc.,  recorded  thereof  in 

SWa^ 

alleyways  adjacent  thereto,  and  any  riparian  rights. 

T^sl  more  or  less,  out  o,^^ 

Jehovah's  Witnesses  Addition  an  Addition  to  ■»*  particularly  described  in  a 

recorded  in  Cabinet  B  Slide  41*1 Plat  Recor ds  T ^.^^^^l^l^sWt^es,  Ina  to  Marcelino  Zuniga 

fhereof,  Includfng  streets,  easements  and  alleyways  adjacent  thereto,  and  any  nparlan  rights. 
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